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Three People Walk into a Room…

• Who? Electric company president, a US senator, and a scientist

• What? Committing to a new electric power plant 
• A plant built now, will likely be running in 2040

• Can they consider wind power? Solar power?

• Why not keep existing plants?

• What will government subsidize or tax?

• Risks? Technology, government policy, …

• Secret Sauce: LCOE Levelized Cost of Energy, 
• Estimate of life cycle cost of electricity

• Cost of equipment, capital, operation & maintenance, fuel…
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$62 $86 $165 $20-40/Ton Carbon Tax
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Conclusions…

• Economics helps predict the progression of climate change

• Government policy can hasten these changes
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